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The views and opinions expressed during this event are those of the speaker. They do not represent 
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Why is the Fed interested in the 
housing market?



Housing relates to the Fed’s main jobs

Monetary Policy

Actions taken by the central bank to 

influence interest rates in the economy

Objectives (mandate from 

Congress)

1. Maximum employment

2. Price Stability (2% inflation target)

3. Moderate long-term interest rates



Infographic taken from: National Association of Realtors, using PUMS 2023 1-Year ACS Data

Homebuyer demographics in Lynchburg, VA MSA, 2023

https://www.nar.realtor/research-and-statistics/housing-statistics/home-buyers-by-metropolitan-statistical-area


Infographic taken from: National Association of Realtors, using PUMS 2023 1-Year ACS Data

Homebuyer demographics in Lynchburg, Virginia MSA, 2023

https://www.nar.realtor/research-and-statistics/housing-statistics/home-buyers-by-metropolitan-statistical-area


Share of Median Income Needed to Own Median Priced Home

Source:  Federal Reserve Bank of Atlanta: Home Ownership Affordability Monitor (HOAM) 



Information taken from US Census Bureau, Constant Quality (Laspeyres) Price Index of New Single-Family Houses 
Under Construction, American Community Survey 5-year estimates; Zillow Research

(Note: 2024 and 2025 Median Household Incomes are estimated)

Median Home Sale Price vs. Median Household Income (MHI) vs. 
Construction Costs, Lynchburg, Virginia MSA, 2015-2025
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Median Sale Price Median Household Income Laspeyres Price Index (fixed)



Information taken from Zillow Research

New vs. Existing Home Sales and Market Heat Index,
Lynchburg, Virginia MSA, 2018-2025
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Information taken from US Census Bureau, American Community Survey 5-year estimates (2023); Zillow Research

New Homeowner/Renter Income Needed vs. MHI,
Lynchburg, Virginia MSA Census Tracts (2023)

Renter
MHI < $52,811

Owner
MHI < $66,037



Information taken from US Census Bureau, American Community Survey 5-year estimates (2023)

Renter and Owner Housing Cost Burden,
Lynchburg, Virginia MSA Census Tracts (2023)

Renter Owner



Information taken from US Census Bureau, American Community Survey 5-year estimates (2023)

Supply vs. Cost Burden for Rental Homes,
Lynchburg, Virginia MSA Census Tracts (2023)



Information taken from US Census Bureau, American Community Survey 5-year estimates (2023)

New Housing Units Built,
Lynchburg, VA MSA Census Tracts and Virginia Counties (2023)

Census 
Tract

County



Jarrod Elwell
Community Development Regional Manager
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Jarrod.Elwell@rich.frb.org
804-551-0848

mailto:Jarrod.Elwell@rich.frb.org

	Slide 1
	Slide 2: Why is the Fed interested in the housing market?
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13

