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Industrial Development Authority of the Town of Amherst, Virginia
Public Facilities Revenue Bond

(Virginia’s Region 2000 Local Government Council Project), Series 2012 (the “2012 Bond”)

 In May 2012, the Central Virginia Planning District Commission (the “Commission” or “CVPDC”)(1) secured financing on behalf of the 
Central Virginia Radio Communications Board (the “CVRCB”)(2) in the amount of $13,100,000 through a Direct Bank Loan with Banc 
of America Public Capital Corp (“BAPCC”) via the Industrial Development Authority (“IDA”) of the Town of Amherst, Virginia (as the 
conduit issuer).

 The 2012 Bond provided the CVRCB with the following terms:

– Fixed interest rate of 3.04%.

– 15 Years amortization with a Final Maturity of 5/1/2027.

– Prepayment provisions as follows:

• Principal of the Bond may be prepaid in whole on a scheduled payment date on or after November 1, 2019 at par. 

• Prepayment in part is allowed, in an amount of at least $500,000, on a scheduled payment date on or after November 1, 2019 
at par.

– Collateral / Security

• Repaid through payments received from operation of the Facilities by the CVRCB and from the Member Jurisdictions under a 
Regional Cooperative Agreement (the “Cooperative Agreement”); and

• Security interest in the System and Facilities.

– The 2012 Bond has approximately $5.98 Million of principal outstanding and approximately 5 years remaining until maturity.

Overview of 2012 Public Facilities Revenue Bond
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(1) Formerly known as Virginia’s Region 2000 Local Government Council.
(2) Formerly known as the Region 2000 Radio Communications Board.



 BAPCC has provided the CVRCB with a proposal to modify the interest rate on the existing loan. The modification includes the 
following terms:

– Modified Interest Rate: 1.37%

– Accrued Interest at Old Rate: Only through Modification Date (will not require 3.04% through next payment date of 5/1/2022)

– Modification / Closing Date: NLT February 11, 2022

– BAPCC would allow the CVRCB to:

• Keep the Principal Amortization the same as the existing loan, resulting in a more front-loaded savings structure and 
requiring that any issuance costs be paid out-of-pocket rather than included in the borrowing; or 

• Re-Amortize the principal in order to solve for level annual savings and include any Costs of Issuance or the Accrued 
Interest.

– Prepayment Provisions:

• No Penalty;

• On any payment date; and

• In whole, or in part with a prepayment minimum of $500,000.

– All other terms and conditions remain unchanged.

Overview of Interest Rate Modification Opportunity
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Potential Modification to Loan* | Scenario 1 – Orig. Amortization Unchanged
Assumes a Modified Interest Rate of 1.37% per the BAPCC Proposal

Notes:

− Modification Interest Rate per BAPCC’s proposal of 1.37%

− Assumes a closing date of 2/9/2022.

− Net of estimated Costs of Issuance totaling $55,000. Assumes the CVRCB makes an Equity Contribution to cover the Costs of Issuance.

− Assumes Accrued Interest through 2/9/2022 is paid on 5/1/2022, the next scheduled payment date.

− The Original Principal Amortization is unchanged.

− Prior Debt Service and Modified Debt Service both account for (include) the associated annual fee of 12.5bps (0.125%) related to the IDA of the Town of Amherst, as the 
conduit issuer.

* Preliminary, subject to change.
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A B C D E F

Preliminary 
Results

Prior Debt 
Service

Modif ied 
Debt Service

Savings 
Without Costs

of  Issuance
(B-C)

 Costs of  
Issuance

Savings Net 
of    Costs

of  Issuance

1 Fiscal Year
2 2022 1,010,896      988,149          22,747            (55,000)      (32,253)          
3 2023 1,110,149      1,025,647      84,502            -              84,502           
4 2024 1,110,082      1,041,445      68,637            -              68,637           
5 2025 1,110,065      1,057,794      52,271            -              52,271           
6 2026 1,110,066      1,074,679      35,387            -              35,387           
7 2027 1,110,055      1,092,086      17,969            -              17,969           
8 Total 6,561,313$ 6,279,799$ 281,514$    (55,000)$ 226,514$    

9 NPV Savings ($) 218,360      
10 NPV Savings (%) 3.65%

Notes:
(i) Modified Debt Service includes accrued interest at 3.04% from 11/1/2021 payment to modification/closing date of 2/9/2022, which 
will be paid on 5/1/2022, the next scheduled payment date.

(ii) Prior Debt Service and Modified Debt Service both account for (include) the associated annual fee of 12.5bps (0.125%) related to the 
IDA of the Town of Amherst, as the conduit issuer.



Potential Modification to Loan* | Scenario 2 – RE-Amortized (includes COI)
Assumes a Modified Interest Rate of 1.37% per the BAPCC Proposal

Notes:

− Modification Interest Rate per BAPCC’s proposal of 1.37%

− Assumes a closing date of 2/9/2022.

− Net of estimated Costs of Issuance totaling $55,000. 

− Assumes Accrued Interest through 2/9/2022 is paid on 5/1/2022, the next scheduled payment date.

− The Principal is increased to include the costs of issuance and re-amortized to provide for level annual cash flow savings.

− Prior Debt Service and Modified Debt Service both account for (include) the associated annual fee of 12.5bps (0.125%) related to the IDA of the Town of Amherst, as the 
conduit issuer.

− CVRCB would have to receive a 0.85% interest rate refinancing proposal through a Direct Bank Loan RFP process (with another lender) in order to generate “break-even” 
results with the BAPCC Modification Proposal of 1.37%.

* Preliminary, subject to change.
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A B C D

Preliminary 
Results

Prior Debt 
Service

Modif ied 
Debt Service

Savings Net 
of    Costs

of  Issuance

1 Fiscal Year
2 2022 1,010,896      994,039          16,857           
3 2023 1,110,149      1,068,409      41,740           
4 2024 1,110,082      1,068,579      41,502           
5 2025 1,110,065      1,068,524      41,540           
6 2026 1,110,066      1,068,246      41,821           
7 2027 1,110,055      1,068,742      41,313           
8 Total 6,561,313$ 6,336,539$ 224,773$    

9 NPV Savings ($) 216,806      
10 NPV Savings (%) 3.63%

Notes:
(i) Modified Debt Service includes accrued interest at 3.04% from 11/1/2021 payment to modification/closing date 
of 2/9/2022, which will be paid on 5/1/2022, the next scheduled payment date.

(ii) Prior Debt Service and Modified Debt Service both account for (include) the associated annual fee of 12.5bps 
(0.125%) related to the IDA of the Town of Amherst, as the conduit issuer.
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Potential Next Steps / Preliminary Schedule*

Date Action / Task

January 7, 2022

9am

CVRCB (Radio) Board Meeting

• No action necessary.

January 20, 2022

5pm

CVPDC Board Meeting

• The CVPDC Board considers approving the authorizing resolution(s) and
form of modification/financing documents.

February 7, 2022
IDA Town of Amherst Board Meeting

• The IDA Board considers approving the appropriate resolution(s) and form
of modification/financing documents.

February 9, 2022 Tentative Closing Date for Modification.

By February 11, 2022 Closing Deadline.

* Preliminary, subject to change.



Municipal Advisor Disclosure

The enclosed information relates to an existing or potential municipal advisor engagement.

The U.S. Securities and Exchange Commission (the “SEC”) has clarified that a broker, dealer or municipal securities dealer engaging in municipal advisory activities outside the scope of underwriting
a particular issuance of municipal securities should be subject to municipal advisor registration. Davenport & Company LLC (“Davenport”) has registered as a municipal advisor with the SEC. As a
registered municipal advisor Davenport may provide advice to a municipal entity or obligated person. An obligated person is an entity other than a municipal entity, such as a not for profit
corporation, that has commenced an application or negotiation with an entity to issue municipal securities on its behalf and for which it will provide support. If and when an issuer engages
Davenport to provide financial advisory or consultant services with respect to the issuance of municipal securities, Davenport is obligated to evidence such a financial advisory relationship with a
written agreement.

When acting as a registered municipal advisor Davenport is a fiduciary required by federal law to act in the best interest of a municipal entity without regard to its own financial or other interests.
Davenport is not a fiduciary when it acts as a registered investment advisor, when advising an obligated person, or when acting as an underwriter, though it is required to deal fairly with such
persons.

This material was prepared by public finance, or other non-research personnel of Davenport. This material was not produced by a research analyst, although it may refer to a Davenport research
analyst or research report. Unless otherwise indicated, these views (if any) are the author’s and may differ from those of the Davenport fixed income or research department or others in the firm.
Davenport may perform or seek to perform financial advisory services for the issuers of the securities and instruments mentioned herein.

This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any security/instrument or to participate in any trading strategy. Any such offer
would be made only after a prospective participant had completed its own independent investigation of the securities, instruments or transactions and received all information it required to make its
own investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument. That information would contain material information
not contained herein and to which prospective participants are referred. This material is based on public information as of the specified date, and may be stale thereafter. We have no obligation to
tell you when information herein may change. We make no representation or warranty with respect to the completeness of this material. Davenport has no obligation to continue to publish
information on the securities/instruments mentioned herein. Recipients are required to comply with any legal or contractual restrictions on their purchase, holding, sale, exercise of rights or
performance of obligations under any securities/instruments transaction.

The securities/instruments discussed in this material may not be suitable for all investors or issuers. Recipients should seek independent financial advice prior to making any investment decision
based on this material. This material does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed transaction,
recipients should determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and
accounting characteristics and consequences, of the transaction. You should consider this material as only a single factor in making an investment decision.

The value of and income from investments and the cost of borrowing may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments
prices, market indexes, operational or financial conditions or companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments
transactions. Past performance is not necessarily a guide to future performance and estimates of future performance are based on assumptions that may not be realized. Actual events may differ
from those assumed and changes to any assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and may significantly affect the
projections or estimates. Certain assumptions may have been made for modeling purposes or to simplify the presentation and/or calculation of any projections or estimates, and Davenport does
not represent that any such assumptions will reflect actual future events. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or
performance results will not materially differ from those estimated herein.

This material may not be sold or redistributed without the prior written consent of Davenport. Version 1.13.14 | RT | MB | TC
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